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Recapping on selected key global and local events

FBMKCLI Year-to-date (YTD) Performance
As at 20 July 2018

21 - 22 March Traded Volume (rhs) ===FBMKLCI (lhs)

FBMKLCI 25 Jan * USrate hike (to 1.75%) Traded Volume

- . . » US announced plans to L1
(point) Malgys1a overnight . impose tariffs of USD60 9 May. (million)
policy rate (OPR) hike « 14t Malaysia

1,900 of 0.25% (to 3.25%) billion on China Imports General Eloction 16,000
13 June
Second US rate
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1,500 USD3.2 billion on US
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FBMKLCI has been relatively resilient among the regional peers

» After a bullish 2017, 2018 saw the global equity market navigating through rougher patches, as central
banks around the global are tightening the monetary policy and the rising tension between US and
other global trade partners.

Performance of FBMKLCI against MSCI Indices ~ Performance of FBMKLCI against ASEAN Indices
YTD 20 July 2018 YTD 20 July 2018

MSCI World 1.7% FBMKLCI 2.3% .

Straits Time -3.1%
FBMKLCI -2.3%
SET -4.7%
MSCI Asia Pacific -4.6%
VN-Index -5.2%
MSCI Emerging Market -7.6%
Jakarta Composite -7.6%
MSCI ASEAN -9.1% PCOMP 13.5%
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Putting foreign funds outflow into perspective..

+ Amid exude of foreign funds in the Asian equity market, » Foreign shareholdings (by market capitalisation)
Malaysia’s foreign outflows of USD2.1 billion is relatively small, have also been stable amid the exits of foreign
equivalent to 0.5% of the total market capitalisation. funds.

Foreign Funds Flow (FFF) in Asian Equity % of Market Bursa Foreign Funds Flow vs Foreign Shareholdings

Market Capitalisation For the past 6 months
YTD 20 July 2018; In USD million Percentage (%)
Foreign Funds Flow (lhs)
Vietnam 1,479 0.86 RM —Foreign Shareholdings (by Market
million Capitalisation) (rhs) %
India -1,000 0.05 9,000 25%
Philippines -1,309 .
PP 0.53 6,000 0%
3,376
Malaysia -2,075 I 0.48 3,000 1,507
15%
Indonesia -3,670 0.82 0
-64 .
1,120 10%
South Korea -3,771 0.24 -3,000
Thailand -6,165 1.27 -6,000 4,927| 7"
’ : ’ -5,604 7
Taiwan -9,234 0.77 -9,000 0%
0 0 0 0 0 0
t & 5 5 7 s
Japan -31,721 0.52 8 L = < 2 =
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Backed by strong fundamentals, the short-term hiccups have
presented good buying opportunities for long-term investors

Bursa Malaysia Consumer Index
From 2017 - YTD 20 July 2018

750 : 734 Total Shareholder Return since 2017:
| +33.0%

* Seen as a defensive sector, Consumer
stocks may be a good hedge against
market volatility.

700
650
600
550

2017

Bursa Malaysia Finance Index
From 2017 - YTD 20 July 2018

18,800 g Total Shareholder Return since 2017:

17,600 +27.7%

16,400 * Anchored by bluechip banks, Malaysia

15.200 financial sectors have been adaptive
’ | enough to rebound and recover from any

14,000 ] short-term hiccups.

2017

Bursa Malaysia Technology Index
From 2017 - YTD 20 July 2018

50 Total Shareholder Return since 2017:
40 +76.6%

* Local technology stocks have benefited
30 from the rising demands for smart
20 devices (notably the semiconductor

2017 subsector).
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Financial Highlights for 1H2018

Solid fundamentals driven by performance in Securities Market

1H2018
Financial Iltems 1H2018 1H2017 Vs.

1H2017
Operating Revenue (RM million) 279.1 269.4 3.6% A
Operating Expenses (RM million) 123.4 124.9 1.2% \ 4
PATAMI (RM million) 122.0 116.2 5.0% A
EPS (sen) 15.1 14.4 4.9% A
Cost to Income Ratio 42% 44% 2 percentage points Yy
Annualised ROE 28% 26% 2 percentage points A

1H2018 vs. 1H2017:

® Higher operating revenue contributed by higher trades in the Securities Market.

® Operating expenses decreased mainly due to lower technology costs.

® Interim dividend of 14 sen and special dividend of 8 sen. The entitlement and payment

dates for the dividends are 16t and 29t August 2018 respectively.




Half Yearly Financial Trend
Highest first half PATAMI since 2007
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Securities Market Overview
Higher trades contributed by foreign institutions post GE14

Average Daily Value (“ADV”) Market Capitalisation (RM bil) Fund Raised from New Listings &
(OMT)(RM mil) Secondary Market (RM bil)

36 1,764
35 11

— —N .\=92 8 =l
2,723 __

2,498

8.5
717
522
5.0
9.0% 3.7% 57.6%
A 1,838 v v
’ 1,771 3.6
/383 1,412
3.1
05
1H2017 1H2018 1H2017 1H2018 1H2017 1H2018
B Velocity (%) - FBMKLCI —M— No. of New Listing
ADV - Foreign Institutions - Market Capitalisation Fund raised from secondary market

. ADV - Retail - Fund raised from new listings

ADV - Domestic Institutions




Derivatives Market Overview
Trades continue to be influenced by the volatility of the

ifwzmbnqsbn
ALALA Y=Ea

underlying
Average Daily Contracts (“ADC”)
& Volatility
20% 15%
O O
10%
7%
.__
59,818
241 54,794
1%
501 1%
84% 50,482 8.5 e 80%
v

19%
15%

1H2017 1H2018

- ADC - FBMKLCI Futures
—l—  Volatility of FBMKLCI

Open Interest (No. of Contract) 30 June

26 May 2018
2016 290,307

2017

221,138

1 Sept 2010
111,548

‘

|

“—.—_—A—_—_‘u“

ADC - Crude Palm Oil Futures - ADC - Others

Volatility of Crude Palm Oil
Prices



Islamic Capital Market Overview
_More trades under volume-based pricing

Bursa Suq Al-Sila’ (“BSAS”)
ADV (RM bil)

146

18.1 6.2

18.6%

14.3 15.3

1H2017 1H2018

—M- No. of Trading
Participants
Domestic - Foreign

Value of Listed Sukuk (USD bil)

26

25
— |

55.1

2.2%

24.5 25.6

30 JUNE 2017 30 JUNE 2018
—l- No. of Sukuk

Domestic - Foreign

Market Capitalisation of
Shariah Compliant Stocks
(RM bil)

76%

75%
.__ ‘4.
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30 JUNE 2017 30 JUNE 2018

—M- No. of Shariah Compliant

Stocks (%)

Market Capitalisation of
Shariah Compliant Stocks



Financial Review

> Financial Snapshot
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> Operating Expenses
> Dividends




Financial Snapshot
Improved performance for first half of 2018

Operating revenue (RM mil) Operating expenses (RM mil)
3.6%
‘ 1.2%

0.4% 0.9%
269.4 v G
134.8 61.1 60.5
2Q2017 2Q2018 1H2017 1H2018 2Q2017 2Q2018 1H2017 1H2018
PATAMI (RM mil) Cost to income ratio (%)

5.0%
A 2 percentage points
44
43 43
116.2
59.5 .

2Q2017 2Q2018 1H2017 1H2018 2Q2017 2Q2018 1H2017 1H2018



Operating Revenue
_Growth from securities trading and non-trading revenue

Total Total Growth contribution by revenue streams:

RM269.4 mil RM2572. 1mil

* 11.2 (RM mll)
10.4

17.4
17.1

28.3
78 | — +0.8  -0.5 779 4
3.6% +0.3 "
i 38.7 +11 2 ,
: A +7.7  -2.0 +2.7 185 4 7-1% A 7%V
4.9% A
-0.4
o I
480V 4eny 9.3% A
269.4
. 5.6% A
1H2017 1H2018 1H2017 1H2018
Securities Trading Revenue
Derivatives Trading Revenue » Increase in securities trading revenue mainly contributed by foreign trades.
BSAS Trading Revenue » Decrease in derivatives trading revenue was due to lower number of CPO Futures
Listing & Issuer Services contracts.
Depository Services = Lower BSAS trading revenue despite growth in its ADV due to volume-based pricing.

Market Data
Member Services & Connectivity

Conference Fee & Exhibition
Related Income

» Higher Listing and Issuer Services revenue due to increase in number of structured
warrants and corporate exercises.



Operating Expenses
Lower operating expenses mainly from reduced technology costs

Total Total .
RM124.9 mil RM123.4 mil Movement of expenses:
(RM mil)
10.0 124.9 R 1 +0.6 -3.4 o 1234

9.8 ) 8.6% Y 11.2% A ) e
3.7% A 54V | v

11.0

1H2017 1H2018 1H2017 1H2018

» Increase in staff cost due to annual salary increment.

Staff costs

Depreciation & amortisation » Higher business development cost due increased marketing and engagement
Marketing & development activities.

I'T maintenance » Lower Globex fees caused by lower number of derivatives contracts traded.

Service fees
Other operating expenses”

= Lower depreciation as some IT assets are fully depreciated.

Note” - Other operating expenses include building maintenance, administrative expenses and CDS expenses.



Dividends
Special dividend for our valued shareholders
%

9.0 Dividend Yield (annualised) - Bursa vs. FBMKLCI Constituents
@ 30 June 2018

Payout Payout 8.0
92% * 93%* °
7.0
15.0
20.0 ‘
Payout  payout 6.0

0,
93% 94% 5.0 UMM 4.8
c 4.0
n n 3.0
2.0
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0.0
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> 0 O © .
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g U 0O v 5 0 o Qe i = 2
. o . =0 E£E= Onm ok 855 S ki 4 2
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wn O c 3
sen 52 <5 g <
. (sen) e £ T3 o
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Source: Bloomberg and Bursa Malaysia

Interim dividend of 14 sen and special dividend of 8 sen. The entitlement and payment dates for the dividends
are on the 16% and 29t of August 2018 respectively.



Highlights & Conclusion

> Highlights of 1H2018 Initiatives
> Moving Forward




Highlights of 1H2018 Initiatives

Create a More Facilitative
TRADING ENVIRONMENT

Facilitate More
TRADABLE ALTERNATIVES

Reshape
MARKET STRUCTURE &
FRAMEWORK

REGIONAL MARKETPLACE
with Global Access
(Centre of ASEAN)

Launched BURSASUSTAIN, a comprehensive online portal designed
as a one-stop knowledge and information hub on corporate
governance and sustainability.

Implementation of Intra Day Short Selling (IDSS) for all investors.
Introduced enhanced US Dollar denominated Palm Olein Futures
Contract.

Introduction of a new category of traders known as “trading
specialists” who trade on their own account.

Exemption of stamp duty on shares of mid and small cap companies
traded on Bursa Malaysia for 3 years from Mar’18 - Feb’21.

Waiver on trading and clearing fees for 6 months for new individual
investors.

Enhancements of FCPO contract.

Liberalisation of margin financing rules.

Introduction of volume-based incentive programme

Organised the Palm and Lauric Oils Price Outlook Conference &
Exhibition 2018.




Moving Forward

SECU RITIES MARKET

The Securities Market segment performance is expected to remain resilient, given the strong economic
fundamentals and sustained growth outlook.

» Trading volatility will continue to be influenced by domestic and global events such as the continued trade
tensions and tightening of global monetary policies.

* Trading and hedging activities will continue to be influenced by volatility in commodity prices and the
underlying equities market.

* The introduction of US Dollar-denominated refined, bleached and deodorized palm olein futures contract is
anticipated to attract new participants, improve arbitrage opportunities and assist in managing palm oil refining
margins.

ISLAMIC CAPITAL MARKET

The Exchange will continue to promote Shariah-compliant investing on the Bursa Malaysia-i platform through
engagements with market players and intensified promotion activities to retail investors, such as the Shariah
Investing Fair.

» Bursa Suqg Al-Sila’ (“BSAS”) on the other hand, will continue to expand its global reach into the African and
Central Asian regions in 2018.

Bursa Malaysia will continue with its initiatives to enhance the breadth and depth of the ecosystem, which
amongst others, through digitalisation of services, liberalisation of rules framework and greater diversification of
the investor base. Barring any unforeseen circumstances, the Exchange expects to achieve a sustainable
performance for the current financial year.
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Securities Market Trading Activity

42

Quarterly ADV Traded & Velocity
31

37

30 29 30 28 30 28 29 30 29 57 50 .

2,716) 2,730

2,621
2,308

A 2,316
2 2
2,002 2,068 2,053 . 1.913]1,933] 2:042] 1,981 — 1,951
1,686 1,740 1,690

1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18

—(O—  Turnover Velocity (%) B  Average Daily Value Traded (RM mil)
Annual ADV Traded & Velocity
36
34 34 33 33 32

2008 2009 2010 2011 2012 2013

2014 2015 2016 2017 1H18
—(O—  Turnover Velocity (%) 4

Average Daily Value Traded (RM mil)




_Securities Market Trading Participation

Retail vs. Institution Foreign vs. Local
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From 2008 to 2009, the statistics were based on Brokers’ submission. From 2010 onwards statistics
were based on Bursa’s internal system.
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Securities Market Foreign Ownership

Based on Market Capitalisation (%)

24.4 24.3

24.2 24.1 24.1

24.0 23.9

23.6

23.423.4 23.323 3 23.4

23.1 23.2
23.1 22.923.0

22.8 22.7

22.4
22.3 22.3 22.322.3

QO B VO W O '\ '\ '\ '\ '\ '\ '\ « '\ « « '\ .\‘b NI
L S i '»SQ,QQ, \@@\@3&@ o"o%@roéer, & & \QVQ@%@



Foreign Inflow/Outflow

(RM mil)
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Monthly foreign inflow/outflow from 2013 to June 2018

2014

6 bil TNFO: RM6.9 bil

TNFO: RM19.7 bil

2015

TNFI: Total Net Foreign Inflow

2016

TNFO: RM3.2 bil

B T

2017
TNFI: RM10.8 bil

TNFO: Total Net Foreign Outflow

1H2018
TNFO: RM6.8 bil

Monthly foreign inflow/outflow from June 2017 to June 2018
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Derivatives Market Activity

Quarterly Average Daily Contracts (’000)
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Derivatives Market DemograEhy

FKLI FCPO
(%) (%)
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Islamic Capital Market Activity

BSAS Quarterly Average Daily Value

(RM bil)
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INVESTOR RELATIONS CONTACT INFORMATION

RASMONA ABDUL RAHMAN ADAM ISKANDAR AHMAD ZAHAR
rasmona@bursamalaysia.com adamiskandar@bursamalaysia.com
603-2034 7175 603-2034 7351
RAFIDAH AZIZ
rafidahaziz@bursamalaysia.com
603-2034 7262

E-mail : ir@bursamalaysia.com
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These presentation slides are owned by Bursa Malaysia Berhad and/or the Bursa Malaysia group of companies (“Bursa Malaysia”). Whilst Bursa Malaysia endeavors to
ensure that the contents in this presentation are accurate, complete, current and have been obtained from sources believed by Bursa Malaysia to be accurate and
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accuracy, completeness or currency of the contents of this presentation. In no event shall Bursa Malaysia be liable for any claim, however arising, out of or in relation to
this presentation.
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